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INDEPENDENT AUDITOR’S REPORT 

Board of Trustees 
Kids on the Move, Inc. 

Report on Audit of Financial Statements 

Opinion 

We have audited the accompanying financial statements of Kids on the Move, Inc. (a nonprofit 
organization), which comprise the statement of financial position as of June 30, 2025, the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the related notes 
to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Kids on the Move, Inc. as of June 30, 2025 and the changes in its net assets and its 
cash flows for the year then ended in accordance with accounting principles generally accepted in the 
United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America (GAAS) and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements 
section of our report.  We are required to be independent of Kids on the Move, Inc. and to meet our other 
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit.  We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Kids on the Move, Inc.’s ability to 
continue as a going concern for one year after the date that the financial statements are issued. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion.  Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing 
Standards will always detect a material misstatement when it exists.  The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
Misstatements are considered material if there is a substantial likelihood that, individually or in the 
aggregate, they would influence the judgment made by a reasonable user based on the financial 
statements.  

In performing an audit in accordance with GAAS and Government Auditing Standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks.  Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Kids on the Move, Inc.’s internal control.  Accordingly, no such
opinion is expressed.

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Kids on the Move, Inc.’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit.  

Supplementary Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The accompanying Schedule of Expenditures of Federal Awards as required by the audit requirements of 
Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is presented for purposes of 
additional analysis and is not a required part of the financial statements.  Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting and 
other records used to prepare the financial statements.  The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records used 
to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with auditing standards generally accepted in the United States of America.  In 
our opinion, the Schedule of Expenditures of Federal Awards is fairly stated in all material respects in 
relation to the financial statements as a whole.  
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Report on Summarized Comparative Information 

We have previously audited Kids on the Move, Inc.’s 2024 financial statements, and we expressed an 
unmodified audit opinion on those audited financial statements in our report dated February 11, 2025.  In 
our opinion, the summarized comparative information presented herein as of and for the year ended June 
30, 2024 is consistent, in all material respects, with the audited financial statements from which it has 
been derived. 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated February 24, 
2026, on our consideration of the Organization’s internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters.  The purpose of that report is solely to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Organization’s internal 
control over financial reporting and compliance. 

Orem, Utah 
February 24, 2026 



KIDS ON THE MOVE, INC.
STATEMENT OF FINANCIAL POSITION
June 30, 2025 with Summarized Comparative Totals for 2024

2025 2024

Assets:
Cash 834,060$           1,173,037$        
Investments 2,395,977          3,503,372
Accounts and grants receivable, net 1,184,492          1,154,713
Contributions receivable, net 748,138 914,827             
Prepaids and other 218,035 203,105
Net capital assets 4,456,466          2,472,098
Operating lease right-of-use asset -                     821,980             

Total assets 9,837,168$        10,243,132$      

Liabilities:
Accounts payable 258,627$           359,851$           
Accrued wages and related benefits 952,135             695,252
Operating lease liability -                     827,761             
Note payable 1,583,754          -                     
PPP loan -                     102,637             

 
Total liabilities 2,794,516          1,985,501          

Net Assets:
Without donor restrictions:

Designated for quasi-endowment 2,150,006          2,150,006
Designated for net capital assets 2,872,712          2,472,098
Undesignated 1,131,201          2,615,527

Total net assets without donor restrictions 6,153,919          7,237,631
With donor restrictions:

Purpose restrictions 68,733               -                     
Time restrictions 800,000 1,000,000
Endowment 20,000               20,000

Total net assets with donor restrictions 888,733             1,020,000          

Total net assets 7,042,652          8,257,631          

Total liabilities and net assets 9,837,168$        10,243,132$      

The accompanying notes are an integral part of this financial statement.
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KIDS ON THE MOVE, INC.
STATEMENT OF ACTIVITIES
Year Ended June 30, 2025 with Summarized Comparative Totals for 2024

2025 2024

Net Assets Without Donor Restrictions:
Revenue, gains, and support:

State revenue 2,591,486$        2,147,135$        
Federal revenue 4,595,495          6,185,814          
Program service revenue 7,213,434          6,312,197          
Contributions and fundraising 531,703             344,874             
Investment income 303,694             522,810             
Special events:

Revenues 51,700               -                     
Cost of special events directly benefiting attendees (38,736)              -                     

Net special event revenue 12,964               -                     
Gain on disposal of capital assets and right-of-use asset 4,331                 -                     
Net assets released from restrictions 200,000             45,942               

Total revenue, gains, and support 15,453,107        15,558,772        

Expenses:
Program services:

Early Intervention 4,877,569          4,726,597          
Early Head Start 2,542,388          2,365,354          
Autism 5,179,942          4,314,833          
Other 804,866             785,150             

Supporting services:
Management and general 2,872,715          1,858,284          
Fundraising 259,339             269,339             

Total expenses 16,536,819        14,319,557        

Change in net assets without donor restrictions (1,083,712)         1,239,215          

Net Assets With Donor Restrictions:
Contributions 68,733               1,000,000          
Net assets released from restrictions (200,000)            (45,942)              

Change in net assets with donor restrictions (131,267)            954,058             

Change in Net Assets (1,214,979)         2,193,273          

Net Assets at Beginning of Year 8,257,631          6,064,358

Net Assets at End of Year 7,042,652$        8,257,631$        

The accompanying notes are an integral part of this financial statement.
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STATEMENT OF FUNCTIONAL EXPENSES
Year Ended June 30, 2025 with Summarized Comparative Totals for 2024

Early Management
Early Head and

Intervention Start Autism Other General Fundraising 2025 2024

Compensation 3,286,115$       1,593,144$     3,391,797$     551,871$       1,353,199$   207,958$      10,384,084$   8,860,674$     
Employee benefits 876,744 364,392 664,429 84,727 318,281 37,072          2,345,645       2,071,825       
Depreciation 123,009 52,122 174,454 12,070 21,466 -                383,121          270,500          
Insurance 21,765 14,111 14,963 13,575 248 -                64,662            51,246            
Dues and subscriptions 132,173 93,314 130,757 22,697 140,722 613               520,276          329,897          
Maintenance of building 8,742 20,689 72,619 5,707 1,021 -                108,778          101,013          
Equipment maintenance 10,687 35,469            27,568 6,845 20,470 81                 101,120          14,517            
Utilities 15,172 9,821 15,797 9,472 1,654 -                51,916            50,155            
Postage 481 271 833 104 6,495 -                8,184              2,634              
Professional services 107,887 93,032 340,610 30,815 297,001 3,380            872,725          982,758          
Supplies:

Cleaning supplies 4,487 6,475 7,125 977 2,907 -                21,971            73,565            
Office supplies 4,541 12,708 10,472 623 6,838 65                 35,247            23,491            
Program supplies 75,378 136,266 21,351 53,731 300,317 3,536            590,579          517,342          

Communications 32,132 16,848 35,044 4,169 19,558 2,159            109,910          94,217            
In-service 5,924 28,964 2,197 719 3,289 443               41,536            164,020          
Travel 140,634 33,429 123,703 182 163,905 1,556            463,409          402,962          
Interest -                    -                  47,277            -                 427 -                47,704            1,775              
Other 31,698 31,333 98,946 6,582 214,917 2,476            385,952          306,966          

Total expenses 4,877,569$       2,542,388$     5,179,942$     804,866$       2,872,715$   259,339$      16,536,819$   14,319,557$   

Supporting
                        Program Services                          Services Totals

KIDS ON THE MOVE, INC.

The accompanying notes are an integral part of this financial statement.
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KIDS ON THE MOVE, INC.
STATEMENT OF CASH FLOWS
Year Ended June 30, 2025 with Summarized Comparative Totals for 2024

2025 2024

Cash Flows from Operating Activities:
Cash received from grantors 6,136,904$        6,318,300$        
Cash received from donors 767,125             430,047             
Cash received from service recipients 8,285,432          7,795,257          
Interest received 84,184               193,519             
Cash paid to employees and for employee benefits (12,472,846)      (10,814,496)      
Cash paid to suppliers (3,524,218)        (2,814,340)        
Interest paid (47,704)             (1,775)               

Net cash provided (used) by operating activities (771,123)           1,106,512          

Cash Flows from Investing Activities:
Net sales (purchases) of investments 1,326,905          (87,926)             
Purchases of capital assets (782,126)           (537,226)           

Net cash provided (used) by investing activities 544,779             (625,152)           

Cash Flows from Financing Activities:
Repayment of note payable (9,996)               -                    
Repayment of PPP loan (102,637)           (136,875)           

Net cash used by financing activities (112,633)           (136,875)           

Net Change in Cash (338,977)           344,485             

Cash at Beginning of Year 1,173,037          828,552             

Cash at End of Year 834,060$           1,173,037$        

Supplemental Data:

2025 2024

Change in net assets (1,214,979)$         2,193,273$           

Adjustments to reconcile change in net assets to
net cash provided (used) by operating activities:

Depreciation 383,121                270,500                
Amortization of operating lease right-of-use asset 34,611                  28,339                  
Net gain on investments (219,510)              (329,291)              
Gain on disposal of capital assets and right-of-use asset (4,331)                  -                       
Change in operating assets and liabilities:

Accounts and grants receivable (29,779)                365,407                
Contributions receivable 166,689                (914,827)              
Prepaids and other (14,930)                (8,437)                  
Accounts payable (101,224)              303,099                
Accrued wages and related benefits 256,883                118,003                
Unearned revenue -                       (896,996)              
Operating lease liability (27,674)                (22,558)                

Net cash provided (used) by operating activities (771,123)$            1,106,512$           

The Organization paid $47,704 in interest and no income taxes during the year ended June 30, 2025.

The Organization acquired $1,593,750 in capital assets through the issuance of a note payable during the year ended
June 30, 2025.

A reconciliation of the change in net assets to cash flows provided (used) by operating activities follows:

The accompanying notes are an integral part of this financial statement.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
The financial statements of Kids on the Move, Inc. (the Organization) have been prepared on the accrual 
basis of accounting following the accounting principles generally accepted in the United States of 
America.  The significant accounting policies followed are described below to enhance the usefulness of 
the financial statements to the reader. 
 
Organization  
 
Kids on the Move, Inc. was incorporated August 21, 1986 for the purpose of, but not limited to, providing 
charitable and educational services for the betterment of members of the community with primary 
emphasis on disabled and disadvantaged children. 
 
Financial Statement Presentation 
 
The Organization reports information regarding its financial position and activities according to two 
classes of net assets that are based upon the existence or absence of restrictions on use that are placed by 
its donors. 
 

Net assets without donor restrictions – Net assets that are not subject to donor-imposed restrictions.  
The only limits on the use of these net assets are the broad limits resulting for the nature of the 
organization, the environment in which it operates, the purposes specified in its application for tax-
exempt status, and any limits resulting from contractual agreements with creditors and others that are 
entered into in the course of its operations.   
 
A designation of net assets without donor restrictions shows the funds set aside by the Organization 
as a quasi-endowment.  The intent of this quasi-endowment is to provide investment returns sufficient 
to supplement the Organization’s operations. 
 
In addition, a designation of net assets without donor restrictions shows the Organization’s 
investment in capital assets net of related debt.  Although these net assets are not restricted, they are 
not readily convertible to liquid assets due to their long-term nature and use.  Although the 
Organization’s investment in capital assets is reported net of related debt, it should be noted that the 
resources needed to repay the debt must be provided from other sources, since the capital assets 
themselves cannot be used to liquidate these liabilities. 

 
Net assets with donor restrictions – Net assets that are restricted by a donor for use for a particular 
purpose or in a particular future period.  The Organization’s unspent contributions are classified in 
this class if the donor limited their use.  When a donor’s restriction is satisfied, either by using the 
resources in the manner specified by the donor or by the passage of time, the expiration of the 
restriction is reported in the financial statements by reclassifying the net assets from with donor 
restrictions to net assets without donor restrictions.   
 

All revenues and net gains are reported as increases in net assets without donor restrictions in the 
statement of activities unless the use of the related resources is subject to donor-imposed restrictions.  All 
expenses and net losses are reported as decreases in net assets without donor restrictions.    

 
 



 
KIDS ON THE MOVE, INC. 
NOTES TO THE FINANCIAL STATEMENTS  
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Donor-restricted contributions are reported as increases in net assets with donor restrictions.  When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statement of activities.  Donor-restricted contributions whose restrictions are met 
in the same reporting period are reported as contributions without donor restrictions. 
 
Accounts Receivable  
 
Accounts receivable are primarily unsecured amounts due from autism participants (see Note 2).  The 
allowance for credit loss is the Organization’s best estimate of the amount of probable credit losses in the 
Organization’s existing accounts receivable.  The Organization determines the allowance based on 
historical write-off experience, the age of accounts receivable balances, current economic conditions, and 
other factors that may affect a participant’s ability to pay. 
 
Investments  
 
Investments are reported at their fair values in the statement of financial position.  Net investment gains 
(losses) in the statement of activities include realized and unrealized gains and losses.   
 
Capital Assets  
 
Capital assets are recorded at cost (or, if donated, at fair value at the date of donation) and are depreciated 
over their estimated useful lives using the straight-line method. 
 
Leases 
 
The Organization has elected to use the risk-free discount rate for its operating leases.  The Organization 
has elected to account for leases as short-term leases if the lease has a term of 12 months or less and does 
not include an option to purchase the underlying asset that the Organization is reasonably certain to 
exercise.  Short-term lease expenses is recognized on a straight-line basis over the lease term. 
 
Revenue Recognition  
 
Operating funds for the Organization are derived from federal, state, and local funds and from fees for 
services provided.  The Organization receives federal and state grants, primarily on a reimbursement 
basis.  Accordingly, grant revenues are recognized when qualifying expenses have been incurred and all 
other grant requirements have been met.  Amounts received that belong to future periods are recorded as 
unearned revenue. 
 
When both restricted and unrestricted resources are available for use, it is the Organization’s policy to use 
restricted funds first, then unrestricted resources as they are needed. 
 
Federal and state grants are subject to review by grantor agencies.  The review could result in the 
disallowance of expenditures under the terms of the grant or reductions in future grant funds.  Based on 
prior experience, the Organization’s management believes that costs ultimately disallowed, if any, would 
not significantly affect the financial position of the Organization. 
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Expense Recognition and Allocation  
 
The cost of providing the Organization’s programs and other activities is summarized on a functional 
basis in the statement of activities and statement of functional expenses.  Expenses that can be identified 
with a specific program or support service are charged directly to that program or support service.  Costs 
common to multiple functions (such as facilities and personnel costs and depreciation) have been 
allocated ratably among the various functions benefited based on direct wages and benefits costs or total 
direct costs attributed to each function.   
 
General expenses include those costs that are not directly identifiable with any specific program, but 
which provide for the overall support and direction of the Organization.   
 
Additionally, advertising costs are charged to expense as incurred. 
 
Donated Services and Materials  
 
Members of the community provide voluntary services directly to program participants; while such 
services are of worth, the value of these contributed services is not measured and recorded in the financial 
statements.  Significant donations of materials are not recorded as revenue. 
 
Estimates  
 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the 
reported amounts of revenue, gains, and support and expenses during the reporting period.  Actual results 
could differ from those estimates.  
 
Comparative Financial Information  
 
The financial statements include certain prior year summarized comparative information in total but not 
by function.  Such information does not include sufficient detail to constitute a presentation in conformity 
with generally accepted accounting principles.  Accordingly, such information should be read in 
conjunction with Kids on the Move, Inc.’s financial statements for the year ended June 30, 2024, from 
which the summarized information was derived. 
 
Tax Status  
 
The Organization is incorporated exempt from federal income taxation under Section 501(c)(3) of the 
Internal Revenue Code (IRC), though it would be subject to tax on income unrelated to its exempt 
purposes (unless that income is otherwise excluded by the IRC).  Contributions to the Organization are 
tax deductible to donors under Section 170 of the IRC.  The Organization is not classified as a private 
foundation. 
 
Subsequent Events 
 
The Organization evaluated subsequent events through February 24, 2026, the date the financial 
statements were available to be issued.  Events occurring after that date have not been evaluated to 
determine whether a change in the financial statements would be required. 
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NOTE 2 – ACCOUNTS AND GRANTS RECEIVABLE 
  
Accounts and grants receivable consisted of the following at June 30, 2025: 
 

Early Intervention grant 355,803$       
Early Head Start grant 308,592
Autism services 520,095
Other 27,604           
Allowance for credit loss (27,602)          

Accounts and grants receivable, net 1,184,492$    

 
NOTE 3 – AVAILABILITY AND LIQUIDITY 
 
The following represents the Organization’s financial assets at June 30, 2025: 
 

Financial assets at year end:
Cash 834,060$       
Investments 2,395,977      
Accounts and grants receivable, net 1,184,492      
Contributions receivable, net 748,138

Total financial assets 5,162,667      

Less amounts not available to be used within one year:
Quasi-endowment established by board 2,150,006      
Net assets with donor restrictions 888,733         

Total amount not available to be used within one year 3,038,739      

Financial assets available to meet general 
expenditures over the next twelve months 2,123,928$    

 
The Organization’s goal is generally to maintain financial assets to meet two months of operating 
expenses (approximately $2,700,000).  Operating expenses are defined by the Organization as total 
expenses less depreciation.  As part of its liquidity plan, excess cash is invested and the Organization has 
a $250,000 line of credit available to meet cash flow needs. 
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NOTE 4 – CONTRIBUTIONS RECEIVABLE 
 
Contributions are recorded when collection of the unconditional promise to give is expected in the near 
term and is probable.  No allowance for uncollectable contributions has been recorded because the 
Organization believes that all amounts will be collected.  Contributions to be received after June 2025 
have been discounted to their net present value using the June 2024 applicable federal rates for the 
anticipated collection period (4.66 percent). 
 

Receivable within one year 200,000$         
Receivable from one to four years 600,000           

Total contributions receivable 800,000           
Discount to net present value (51,862)           

Contributions receivable, net 748,138$         

 
NOTE 5 – CAPITAL ASSETS  
 
The Organization’s policy is to capitalize costs for property and equipment of $1,000 or more.  The 
Organization is required to maintain property records for all capital assets acquired using federal grant 
monies.  For such property, any money received at the time of the asset’s disposal must be retained in the 
program or returned to the federal government. 

 
Capital assets held by the Organization at June 30, 2025 are summarized as follows: 

 

Estimated
Useful

Life (Years)

Land 235,000$           
Buildings 4,590,241 10 to 40
Land improvements 302,481 5 to 20
Equipment 1,806,181 3 to 15

6,933,903          
Accumulated depreciation (2,477,437)

Net capital assets 4,456,466$        

 
Depreciation expense of $383,121 for the year ended June 30, 2025 was allocated to program and 
supporting services. 
 
NOTE 6 – NOTE PAYABLE 
 
In January 2025, the Organization entered into a note payable for $1,593,750 to purchase a building. The 
loan bears interest at 7.188 percent.  Required payments consist of 58 monthly installments of $11,455 
beginning February 2, 2025 and continuing through November 2, 2029, followed by a final balloon 
payment of the remaining balance due December 2, 2029.  The loan is secured by a building.  The note 
payable balance was $1,583,754 at June 30, 2025. 
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Future debt service is summarized as follows: 
 

Year Ending
June 30,

2026 24,382$         
2027 26,194           
2028 28,140           
2029 30,231           
2030 1,474,807      

1,583,754$    

 
NOTE 7 – NET ASSETS  

 
The Organization received donations that are specifically restricted by the donor.  Restricted donations 
held at June 30, 2025 are for the following purposes: 
 

Purpose restrictions:
Respite care 34,883$        
Equine therapy 33,850          

Time restrictions 800,000        
Endowment 20,000          

Total net assets with donor restrictions 888,733$      

 
Net assets of $200,000 were released from net assets with donor time restrictions for the year ended June 
30, 2025. 
 
Donor-Restricted Endowments  
 
The Organization’s endowment consists of two individual donations (totaling $20,000) established for the 
purpose of providing investment returns to supplement the Organization’s operations. 
 
The Organization’s Board of Trustees has interpreted the State of Utah’s Uniform Prudent Management 
of Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as 
of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary.  
As a result of this interpretation, the Organization classifies as net assets with donor restrictions (a) the 
original value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to 
the permanent endowment, and (c) accumulations to the permanent endowment made in accordance with 
the direction of the applicable donor gift instrument at the time the accumulation is added to the fund. 
 
In accordance with UPMIFA, the Organization considers the following factors in making a determination 
to appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of the 
various funds, (2) the purposes of the donor-restricted endowment funds, (3) general economic 
conditions, (4) the possible effect of inflation and deflation, (5) the expected total return from income and 
the appreciation of investments, (6) other resources of the Organization, and (7) the Organization’s 
investment policies. 
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NOTE 8 – MATCHING CONTRIBUTIONS  
 
Under grant agreements with the U.S. Department of Health and Human Services (Early Head Start) for 
the year ended June 30, 2025, the Organization is required to match 20 percent of federal expenditures 
with non-federal contributions.  The Organization exceeded the matching requirements of its Early Head 
Start grant for the year ended June 30, 2025. 
 
The amounts required for matching contributions have not been recorded in the financial statements as 
discussed in Note 1, but are submitted to grantors to demonstrate compliance with the Organization’s 
Early Head Start grants. 

 
NOTE 9 – FAIR VALUE MEASUREMENTS 

 
The Organization uses various methods to measure the fair value of its investments on a recurring basis.  
Generally accepted accounting principles establish a hierarchy that prioritizes inputs to valuation 
methods.  The three levels of the fair value hierarchy are as follows: 

 
 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities 

that the Organization has the ability to access at the measurement date. 
 

 Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for 
the asset or liability, either directly or indirectly. 

 
 Level 3 inputs are unobservable inputs for the asset or liability. 

 
The inputs used to measure fair value may fall into different levels of the fair value hierarchy.  In such 
cases, for disclosure purposes, the level in the fair value hierarchy within which the fair value 
measurement falls in its entirety, is determined based on the lowest level input that is significant to the 
fair value measurement in its entirety. 
 
A description of the valuation techniques applied to the Organization’s major categories of assets and 
liabilities measured at fair value on a recurring basis follows: 

 
Equity Securities – Valued at the closing price reported on the active market on which the individual 
securities are traded. 
 
Mutual Funds – Valued at the net asset value (NAV) of shares held by the Organization at year end. 
 
U.S. Treasury Securities – Valued at the closing price reported on the active market on which the 
individual securities are traded. 
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There have been no changes in valuation techniques and related inputs.  The following presents the 
Organization’s fair value hierarchy for those assets measured at fair value on a recurring basis at June 30, 
2025: 
 

Total Level 1 Level 2 Level 3

Equity securities 1,444,309$    1,444,309$    -$              -$              
Mutual funds 184,845         184,845         -                -                
U.S. Treasury securities 766,823         -                766,823         -                

2,395,977$    1,629,154$    766,823$       -$              

 
NOTE 10 – RETIREMENT PLAN 

 
A defined contribution plan is provided to all employees.  The Organization matches employee 
contributions.  The Organization’s matching contributions were $185,645 for the year ended June 30, 
2025. 
 
NOTE 11 – CONCENTRATIONS OF RISK 
 
Cash Deposits  
 
At June 30, 2025, the carrying amount of cash deposits was $834,060 and the bank balance was 
$1,006,810, all of which was covered by federal depository insurance.  The Organization also had $211 
(included in “investments” on the statement of financial position) deposited with a broker, all of which 
was covered by security depository insurance. 
 
Revenue and Support  
 
The Organization receives a significant portion (42 percent) of its revenue from Early Intervention and 
Early Head Start federal grants; state appropriations are also received as part of the Early Intervention 
program.  The Organization is limited to providing Early Intervention services to residents living within 
the Alpine School District boundaries and Early Head Start services to residents living within Utah 
County boundaries. 
 



 

 

SUPPLEMENTARY INFORMATION 
AND OTHER REPORTS  

 
Year Ended June 30, 2025 



KIDS ON THE MOVE, INC.
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
Year Ended June 30, 2025

Pass-Through
Assistance Entity

Listing Identifying Receivable Receivable
Department/Pass-Through Grantor/Program Title Number Number June 30, 2024 Received Expended June 30, 2025

U.S. Department of Agriculture:
Passed through the Utah State Board of Education:

Child and Adult Care Food Program 10.558 CAM -$                  77,659$          77,659$          -$                  

U.S. Department of Housing and Urban Development:
Passed through the City of Orem, Utah:

CDBG - Entitlement Grants Cluster:
Community Development Block Grants/Entitlement Grants 14.218 n/a 2,500                2,500              -                  -                    

Passed through Mountainland Association of Governments:
CDBG - Entitlement Grants Cluster:

Community Development Block Grants/Entitlement Grants 14.218 n/a -                    7,500              10,000 2,500                

Total CDBG - Entitlement Grants Cluster -                    7,500              10,000            2,500                

U.S. Department of Education:
Passed through State of Utah Department of Health:

Special Education - Grants for Infants and Families 84.181 222701659 -                    962,924          962,924 -                    

U.S. Department of Health and Human Services:
Direct Programs:

Head Start Cluster:
Head Start 93.600 08CH011056 310,510            2,498,184       2,496,266       308,592            

Passed through State of Utah Department of Workforce Services:
CCDF Cluster:

Child Care and Development Block Grant 93.575 n/a -                    44,000            44,000            -                    

Total U.S. Department of Health and Human Services 310,510            2,542,184       2,540,266       308,592            

Total federal awards 310,510$          3,590,267$     3,590,849$     311,092$          

                    -16-
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NOTE A – GENERAL 
 
The accompanying schedule of expenditures of federal awards (the Schedule) presents the activity of all 
federal award programs of Kids on the Move, Inc. (the Organization) for the year ended June 30, 2025.  
All federal financial awards received directly from federal agencies as well as federal financial awards 
passed through from other government agencies are included on the schedule.  The information in this 
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regulations 
Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal 
Awards (Uniform Guidance).  Because the Schedule presents only a selected portion of the operations of 
the Organization, it is not intended and does not present the financial position, changes in net assets or 
cash flows of the Organization. 

 
NOTE B – BASIS OF ACCOUNTING 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting.  Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein 
certain types of expenditures are not allowable or are limited as to reimbursement.  Pass-through entity 
identifying numbers are presented where available. 

 
The Organization has elected not to use the 10-percent de minimis indirect cost rate allowed under the 
Uniform Guidance. 
 
NOTE C – SUBRECIPIENTS OF FEDERAL AWARDS 
 
The Organization did not provide Federal award funding to any subrecipients during the year ended 
June 30, 2025. 

 
NOTE D – RECONCILIATION OF FEDERAL AWARDS 
 
The Organization received $1,004,646 of Medical Assistance Program monies through the State of Utah 
Department of Health for services provided to eligible participants.  These funds are included as federal 
revenues on the statement of activities but are not included on the Schedule.  Federal revenues for the 
year ended June 30, 2025 is reported in the Organization’s statement of activities as follows: 

 
Federal awards expended 3,590,849$    
Fees for service 1,004,646      

Total federal revenues 4,595,495$    
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Independent Auditor’s Report on Internal Control Over  
Financial Reporting and on Compliance and Other Matters 

Based on an Audit of Financial Statements Performed 
in Accordance with Government Auditing Standards 

Board of Trustees 
Kids on the Move, Inc. 

We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States, the financial statements of Kids on the Move, Inc. 
(a nonprofit organization) which comprise the statement of financial position as of June 30, 2025, the 
related statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements, and have issued our report thereon dated February 24, 2026.   

Report on Internal Control Over Financial Reporting 

In planning and performing our audit of the financial statements, we considered Kids on the Move, Inc.’s 
internal control over financial reporting (internal control) as a basis for designing audit procedures that 
are appropriate in the circumstances for the purpose of expressing our opinion on the financial statements, 
but not for the purpose of expressing an opinion on the effectiveness of Kids on the Move, Inc.’s internal 
control.  Accordingly, we do not express an opinion on the effectiveness of Kids on the Move, Inc.’s 
internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.  A 
significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less 
severe than a material weakness, yet important enough to merit attention by those charged with 
governance.   

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses or significant deficiencies may exist that have not been identified.   

Report on Compliance and Other Matters 

As part of obtaining reasonable assurance about whether Kids on the Move, Inc.’s financial statements are 
free of material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material 
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effect on the financial statements.  However, providing an opinion on compliance with those provisions 
was not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our 
tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards.   

Purpose of this Report 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal 
control or on compliance.  This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the entity’s internal control and compliance.  
Accordingly, this communication is not suitable for any other purpose. 

Orem, Utah 
February 24, 2026
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Independent Auditor’s Report on Compliance for Each Major  
Federal Program and Report on Internal Control Over Compliance in  

Accordance with the Uniform Guidance 

Board of Trustees 
Kids on the Move, Inc. 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Program 

We have audited Kids on the Move, Inc.’s compliance with the types of compliance requirements 
described in the OMB Compliance Supplement that could have a direct and material effect on each of 
Kids on the Move, Inc.’s major federal programs for the year ended June 30, 2025.  Kids on the Move, 
Inc.’s major federal programs are identified in the summary of auditor’s results section of the 
accompanying schedule of findings and questioned costs.   

In our opinion, Kids on the Move, Inc. complied, in all material respects, with the types of compliance 
requirements referred to above that could have a direct and material effect on each of its major federal 
programs for the year ended June 30, 2025.  

Basis for Opinion on Each Major Federal Program 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States (Government Auditing 
Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations (CFR) Part 200, 
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Award 
(Uniform Guidance).  Our responsibilities under those standards and the Uniform Guidance are further 
described in the Auditor’s Responsibilities for the Audit of Compliance section of our report. 

We are required to be independent of Kids on the Move, Inc. and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit.  We believe the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on 
compliance for each major federal program.  Our audit does not provide a legal determination of Kids 
on the Move, Inc.’s compliance with the compliance requirements referred to above. 

Responsibilities of Management for Compliance 

Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Kids on 
the Move, Inc.’s federal programs. 
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Auditor’s Responsibilities for the Audit of Compliance 

Our objectives are to obtain reasonable assurance about whether the noncompliance with compliance 
requirements referred to above occurred, whether due to fraud or error, and express an opinion on Kids 
on the Move, Inc.’s compliance based on our audit.  Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists.  The risk of not detecting material noncompliance resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Noncompliance with the compliance 
requirements referred to above is considered material, if there is substantial likelihood that, individually 
or in the aggregate, it would influence the judgment made by a reasonable user of the report on 
compliance about the Kids on the Move, Inc.’s compliance with the requirements of each federal 
program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit.

 Identify and assess the risks of material noncompliance, whether due to fraud or error, and
design and perform audit procedures responsive to those risks.  Such procedures include
examining, on a test basis, evidence regarding Kids on the Move, Inc.’s compliance with the
compliance requirements referred to above and performing such other procedures as we
considered necessary in the circumstances.

 Obtain an understanding of Kids on the Move, Inc.’s internal control over compliance relevant
to the audit in order to design audit procedures that are appropriate in the circumstances and to
test and report on internal control over compliance in accordance with the Uniform Guidance,
but not for the purpose of expressing an opinion on the effectiveness of Kids on the Move, Inc.’s
internal control over compliance.  Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit, significant audit findings, and certain internal control-related 
matters that we identified during the audit. 

Report on Internal Control Over Compliance 

A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis.  A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, such 
that there is a reasonable possibility that material noncompliance with a type of compliance requirement 
of a federal program will not be prevented, or detected and corrected, on a timely basis.  A significant 
deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in 
internal control over compliance with a type of compliance requirement of a federal program that is less 
severe than a material weakness in internal control over compliance, yet important enough to merit 
attention by those charged with governance.   
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Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify 
all deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance.  Given these limitations, during our audit we did not 
identify any deficiencies in internal control over compliance that we consider to be material weaknesses, 
as defined above.  However, material weaknesses or significant deficiencies in internal control over 
compliance may exist that were not identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, no such opinion is expressed.   

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements of 
the Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 

Orem, Utah 
February 24, 2026 
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No matters were reported in the prior year.   
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SECTION I – SUMMARY OF AUDITOR’S RESULTS 

Financial Statements 

Type of auditor’s report issued: Unmodified 

Internal control over financial reporting: 
Material weakness identified No 
Significant deficiency identified None reported 

Noncompliance material to financial statements noted?  No 

Federal Awards 

Internal control over major federal programs: 
Material weakness identified No 
Significant deficiency identified None reported 

Type of auditor’s report issued on compliance for major programs:  Unmodified 

Any audit findings disclosed that are required to be reported in 
accordance with Uniform Guidance 2 CFR 200.516(a):  No 

Identification of Major Federal Programs 

Name of Federal Program (Assistance Listing Number) 

Head Start Cluster: 
Head Start (93.600) 

Dollar threshold used to distinguish between type A and type B programs: $750,000 

Auditee qualified as low‐risk auditee? Yes 

SECTION II – FINANCIAL STATEMENT FINDINGS 

No matters were reported.  

SECTION III – FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

No matters were reported. 


